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Anthony B Baglio, CPA 
A Professional Accounting Corporation 

2011 Rue Simone 
Hammond, Louisiana 70403 

INDEPENDENT AUDITOR'S REPORT 

Board of Commissioners 
Waterworks District No. 2 of St. Helena Parish 
Greensburg, Louisiana 70441 

Report on the Financial Statements 

I have audited the accompanying financial statements of the business-type activities of Waterworks 
District No. 2 of St. Helena Parish, Greensburg, Louisiana, a component unit of the St. Helena Parish 
Police Jury, as of and for the years ended December 31, 2012 and 2011 and the related notes to the 
financial statements, which collectively comprise the District's basic fmancial statements as listed in the 
table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of intemal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditor's Responsibility 

My responsibility is to express opinions on these financial statements based on my audit. 1 conducted 
my audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to fmancial audits contained in Govemment Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that I plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatements. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers intemal control relevant to the entity's 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity's intemal control. Accordingly, I express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 



Waterworks District No. 2 of St. Helena Parish 
Greensburg, Louisiana 7044] 

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my 
audit opinions. 

Opinions 

In my opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the business-type activities of the Waterworks District No. 2 of St. 
Helena Parish, Greensburg, Louisiana as of December 31, 2012 and 2011, and the respective changes in 
financial position, and cash flows thereof for the years then ended in accordance with accounting 
principles generally accepted in the United States of America. 

Required Supplemental Information 

Accounting principles generally accepted in the United States of America require that the management's 
discussion and analysis and budgetary comparison information on pages 6-14 and 40 be presented to 
supplement the basic financial statements. Such information, although not a part of the basic financial 
statements, is required by the Govemmental Accounting Standards Board, who considers it to be an 
essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, and historical context. 1 have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United 
States of America, which consisted of inquires of management about the methods of preparing the 
information and comparing the information for consistency with management's responses to my 
inquiries, the basic financial statements, and other knowledge I obtained during my audit of the basic 
financial statements. 1 do not express an opinion or provide any assurance on the information because 
the limited procedures do not provide me with sufficient evidence to express an opinion or provide any 
assurance. 

Other Information 

My audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the Waterworks District No. 2 of St. Helena Parish, Greensburg, Louisiana's financial 
statements as a whole. The supplemental information schedules on pages 42-44 are presented for 
purposes of additional analysis and are not a required part of the financial statements. The information 
has not been subjected to auditing procedures applied in the audit of the basic financial statements and 
accordingly, I do not express an opinion or provide any assurance on them. 
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Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, 1 have also issued my report dated May 29, 2013 
on my consideration of the Waterworks District No. 2 of St. Helena Parish, Greensburg, Louisiana's 
intemal control over financial reporting and Waterworks District No. 2 of St. Helena Parish, 
Greensburg, Louisiana on my tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements and other mattes. The purpose of that report is to describe the scope of 
my testing of intemal control over financial reporting and compliance and the results of that testing, and 
not to provide an opinion on intemal control over financial reporting or on compliance. That report is 
an integral part of an audit performed in accordance with Government Auditing Standards in considering 
Waterworks District No. 2 of St. Helena Parish, Greensburg, Louisiana's intemal control over financial 
reporting and compliance. 

Respectfully submitted. 

Anthony B Baglio, CPA 
A Professional Accounting Corporation 
Hammond, Louisiana 

May 29, 2013 
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Waterworks District No. 2 of St. Helena Parish 

Management's Discussion and Analysis 
As of and for the Years Ended December 31, 2012 and 2011 

Introduction 

The Waterworks District No. 2 of St. Helena Parish (the District) is pleased to present its Annual 
Financial Statements developed in compliance with Govemmental Accounting Standards Board 
Statement No. 34, Basic Financial Statements - Management's Discussion and Analysis - For 
State and Local Governments (GASB 34), and related standards. 

The District's discussion and analysis is designed to (a) assist the reader in focusing on 
significant financial issues, (b) provide an overview of the District's financial activity, (c) 
identify changes in the District's financial position, (d) identify any significant variations from 
the District's financial plan, and (e) identify individual fimd issues or concerns. 

Since Management's Discussion and Analysis (MD&A) is designed to focus on the current 
year's activities, resulting changes, and currently known facts, please read it in conjunction with 
the District's financial statements in this report. 

Financial Highlights 

• At December 31, 2012, total assets were $5,021,201, and exceeded liabilities in the amount 
of $3,828,155 (i.e., net position). Of the total net position, $506,914 was unrestricted and 
available to support short-term operations; $258,400 was restricted primarily for capital 
projects and debt service, with a balance of $3,062,841 as the investment in capital assets. 

• For the year ended December 31, 2012, user fee revenues (water sales) increased by 
$136,710 to $813,266 as compared to $676,556 for the fiscal year ending December 31, 
2011. 

• The District's operating expenses, other than depreciation expense, increased by $19,448 to 
$518,873 as compared to $499,425 for the prior fiscal year. The increase is due primarily to 
salaries and decreases in repairs and maintenance. 

« Total bonds payable decreased $49,721 at December 31, 2012 as principal payments were 
made for fiscal year 2012. 



Waterworks District No. 2 of St, Helena Parish 

Management's Discussion and Analysis 
As of and for the Years Ended December 31,2012 and 2011 

Overview of the Annual Financial Report 

Management's Discussion and Analysis (MD&A) serves as an introduction to the basic financial 
statements and supplementary information. The MD&A presents an overview of management's 
examination and analysis of Waterworks District No. 2 of St. Helena Parish's financial condition 
and performance. 

The financial statements report information on the District using flill accmal accounting methods 
similar to those used in the private business sector. Financial statements include the Balance 
Sheet, Statement of Revenues, Expenses, and Changes in Net Position, and the Statement of 
Cash Flows. The Balance Sheet provides information about the nature and amount of the 
District's resources and obligations at year-end, and provides a basis for evaluating the capital 
structure of the District and assessing the liquidity and financial flexibility of the District. 

The Statement of Revenues, Expenses, and Changes in Net Position account for the revenues and 
expenses for the fiscal year, and provides information on how net position changed during the 
year. This statement measures the success of the District's operations in a format that can be 
used to determine if the District has recovered its costs through user fees and other charges. 

The Statement of Cash Flows reports cash receipts, cash payments, and net changes in cash 
resulting from operations, investing, and financing activities, and provides information on the 
source of cash receipts, what the cash was used for, and the total change in cash for the reporting 
period. 

The notes to the financial statements provide required disclosures essential to an understanding 
of the financial statements. The notes present information about the District's accounting 
policies, significant account balances and activities, commitments, contingencies, and 
subsequent events, if any. Supplementary information includes a comparative budget schedule 
and key information schedules on operation of the District. 

Financial Analysis 

The piupose of financial analysis is to help determine whether Waterworks District No. 2 of St. 
Helena Parish is better off as a result of the current year's activities. In this analysis, data from 
two of the basic financial statements, the Balance Sheet, and the Statement of Revenues, 
Expenses, and Changes in Net Position, are presented below in condensed format. These 
statements report the net position, the difference between assets and liabilities, and the change in 
net position, which provides information for indicating the financial condition of the District. 
Following these statements is a separate schedule summarizing and analyzing budget changes for 
the current fiscal year. 



Waterworks District No. 2 of St. Helena Parish 

Management's Discussion and Analysis 
As of and for the Years Ended December 31,2012 and 2011 

Condensed Statement of Net Position 
2012 and 2011 

Assets: 
Current and Other Assets 
Capital Assets 

Total Assets 

Liabilities: 
Long-Term Debt Outstanding 
Other Liabilities 

Total Liabilities 

Net Position: 
Investment in Capital Assets 
Restricted 
Unrestricted 

Total Net Position 

2012 

$ 959,513 
4,061,688 
5,021,20] 

998,847 
194,199 

1,193,046 

3,062,841 
258,400 
506,914 

$ 3,828,155 

2011 
(Restated) 

$ 804,106 $ 
4,051,221 
4,855,327 

1,048,568 
197,603 

136,171 

3,002,653 
231360 
375,143 

$ 3,609,156 $ 

Dollar 
Change 

155,407 
10,467 

165,874 

(49,721) 
(3,404) 

(53,125) 

60,188 
27,040 

131,77] 
218,999 

Percentage 
Change 

19.33% 
0.26% 
3.42% 

-4.74% 
-1.72% 
-4.26% 

2.00% 
11.69% 
35.13% 

6.07% 

The major component of change for "Current and Other Assets" is an increase in cash and cash 
equivalents. The primary reason is an increase of $ 121,975 in cash. 

"Capital Assets" increased for the fiscal year ending December 31, 2012. Actual purchased 
additions included two vehicles of approximately $16,500 each and constmction costs of 
$93,569 as detailed in Footnote 6 - Capital Assets. As part of these constmction costs and 
beginning construction in progress, the Highway 1038 Tickfaw River relocation project was 
completed in 2012 at a total cost of $80,571. The CWEF Water Line project was also completed 
in 2012 at a cost of $110,940. A portion of this project was a capital contribution from the St. 
Helena Parish Police Jury in the amount of $99,861. The remaining cost of $11,079 was paid by 
the District. "Long-Term Debt Outstanding" decreased by $49,721 as principal payments were 
made for the fiscal year ended. 

"Total Net Position" (total assets less total liabilities) increased by $218,999 for the fiscal year 
ending December 31, 2012. There were no additional districts acquired in 2012 or 2011 as there 
were in 2010 and 2009. 



Waterworks District No. 2 of St. Helena Parish 

Management's Discussion and Analysis 
As of and for the Years Ended December 31,2012 and 2011 

Condensed Statement of Revenues, Expenses and Changes in Net Position 
2012 and 2011 

Year ended Year ended 

Revenues: 
Operating Revenues 
Nonoperating Revenues 

Total Revenues 

Expenses: 
Depreciation Expense 
Other Operating Expense 
Nonoperating Expense 

Total Expenses 

Income (Loss) Before Contributions 

Capital Contributfons 
Changes in Net Positron 

Beginning Net Position 
Ending Net Position $ 

December 
31,2012 

898,199 $ 
15,131 

913,330 

224,855 
518,873 
50,464 

794,192 

119,138 

99,861 
218,999 

3,609,156 
3,828,155 $ 

December 
31,2011 

(Restated) 
764,653 $ 

6,255 
770,908 

226,991 
499,425 

53,047 
779,463 

(8,555) 

-

(8,555) 

3,617,711 
3,609,156 $ 

Dollar 
Change 

133,546 
8,876 

142,422 

(2,136) 
19,448 
(2,583) 
14,729 

127,693 

99,861 
227,554 

(8,555) 
218,999 

Percentage 
Change 

17.46% 
141.90% 

18.47% 

-0.94% 
3.89% 

-4.87% 
1.89% 

1492.61% 

N/A 
2659.89% 

-0.24% 
6.07% 

While the Balance Sheet shows the change in financial position of net position, the Statement of 
Revenues, Expenses, and Changes in Net Position provides answers to the nature and scope of 
these changes. The above table gives an indication of how Waterworks District No. 2 of St. 
Helena Parish is being conservatively managed. 

Total "Operating Revenues" increased by $133,546. "Non-Operating Revenues" increased 
$8,876. New water rates went into effect in May 2012, which increased the base residential rate 
by twenty-five percent and the commercial rate by forty percent. The number of customers 
increased by less than one percent. Water sales revenues were up twenty percent. 

"Total Expenses" increased $14,729. The increase is due primarily to increases in salaries of 
$13,600, HRA expense $5,800, and vehicles $4,100. Decreases in repairs and maintenance of 
$16,600, utilities of $3,100, and depreciation $2,100 occurred. 



Waterworks District No, 2 of St. Helena Parish 

Management's Discussion and Analysis 
As of and for the Years Ended December 31, 2012 and 2011 

Budgetary Highlights 

Waterworks District No. 2 of St. Helena Parish adopts an annual operating budget in accordance 
with requirements of the United States Department of Agriculture, Rural Utilities Service. This 
budget provides an estimate for the current fiscal year of the proposed expenditures and the 
revenues that will finance the operations of the District. The operating budget is adopted before 
the end of the prior fiscal year, and is amended by the Board of Commissioners after review of 
monthly budget-to-actual financial reports. A summary of the approved budget is presented 
below in a condensed format summarizing major revenue and expenditure categories, and is 
followed by analysis of significant variations between budget and actual amounts. Although not 
presented as a part of the basic financial statements, a more detailed schedule is also presented in 
"Schedule 1 - Budgetary Comparison Schedule", as supplementary information, following the 
footnotes to the financial statements. 

Budget vs. Actual - Fiscal Year ended December 31, 2012 

Revenues: 
Operating Revenues 
Nonoperating Revenues 

Total Revenues 

Expenses: 
Depreciation Expense 
Other Operating Expense 
Nonoperating Expense 

Total Expenses 

Capital Contributions 
Change in Net Positbn 

Budget 
Year ended 
December 
31,2012 

924,850 
7,000 

931,850 

240,000 
627384 

56,000 
923,384 

_ 

8,466 

Actual 
Year ended 
December 
31 ,2012 

$ 898,199 
15,131 

913,330 

224,855 
518,873 

50,464 
794,192 

99,861 

$ 218,999 

Favorable 
(Unfevorable) 

Variance 

$ (26,651) 
8,131 

(18,520) 

15,145 
108,511 

5,536 
129,192 

99,861 

$ 210,533 

Budget to actual operating expenses were lower and created favorable variances because repairs 
and maintenance expenses were $32,000 below budgeted and salaries were $41,000 below 
budgeted based on the operations of the District. There were no other significant variations from 
budgeted revenues or expenditures; therefore the budget was not amended at fiscal year-end. 

10 



Waterworks District No. 2 of St. Helena Parish 

Management's Discussion and Analysis 
As of and for the Years Ended December 31, 2012 and 2011 

Other Significant Trends and Account Changes 

Included within this section is first a listing and analysis of general trends and operating data 
affecting the operation of the District. This is followed by an analysis of any significant account 
changes, not included within other sections of the Management's Discussion and Analysis. 

General Operating Data 

The District had the following number of customers: 
December December Increase 
31,2012 31,2011 (Decrease) 

Customers 
Residential 2,260 2 ^ 7 13 
Commercial and Dairy 63 64 (1) 

Total Customers 2^23 2,311 12_ 

Number of customers having a meter size larger than the residential size (3/4") 40 

One key measure of the District's profitability, and the ability to generate positive cash flows, is 
the ability of the water system to collect accounts receivable on a timely basis. Presented below 
is an aged receivable listing for the fiscal years ending December 31, 2012 and 2011. 

Ye ar Ende d Ye ar Ende d 

Accounts Receivable 
Current $ 
31-60 Days Past Due 
61-90 Days Past Due 
Over 90 Days Past Due 

Subtotal 
Allowance for Uncollectible Accounts 

Net Accounts Receivable $_ 

December 
31 , 2012 

58,187 $ 
20334 
4,784 
3,531 

86,836 
(1,100) 
85,736 $ 

December 
31 , 2011 

44,738 $ 
14,077 
3,059 
2,866 

64,740 
(1,100) 
63,640 $ 

Increase 
(Dc jcrease) 

13,449 
6,257 
1,725 

665 
22,096 

-
22,096 

11 



Waterworks District No. 2 of St. Helena Parish 

Management's Discussion and Analysis 
As of and for the Years Ended December 31, 2012 and 2011 

Capital Assets and Debt Administration 

Capital Assets 

At the end of the fiscal year ending December 31, 2012, Waterworks District No. 2 of St. Helena 
Parish had $4,061,688 (net of accumulated depreciation) recorded in capital assets. This 
includes water systems and improvements, investment in an office building, land, vehicles and 
maintenance equipment used to operate the water system. The changes in capital assets are 
presented in the table below. 

Capital Assets 
Land 
Building & Improvements 
Equipment 
Furniture and Fixtures 
Vehicles 
Utility System 
Constructfon in Progress 

Subtotal 
Less: Accumulated Depreciation 

Net Capital Assets 

December 
31,2012 

$ 23,111 $ 
246,146 
136,598 
14,649 

117,009 
6,900,567 

44,920 
7,483,000 

(3,421312) 
$ 4,061,688 $ 

December 
31,2011 

23,111 $ 
242,646 
144,982 

14,649 
95,493 

6,704356 
43,005 

7368,242 
(3317,021) 

4,051321 $ 

Increase 
(Decrease) 

-
3,500 

(8,384) 
-

21,516 

196311 
1,915 

214,758 
(204,291) 

10,467 

Percentage 
Change 

0% 
1% 

-6% 
0% 

23% 
3% 
4% 
3% 

-6% 
0% 

"Capital Assets" decreased by $10,467 for the fiscal year ending December 31, 2012. Actual 
purchased additions included two vehicles of approximately $16,500 each and constmction costs 
of $93,569. As part of these construction costs and beginning construction in progress, the 
Highway 1038 Tickfaw River relocation project was completed in 2012 at a total cost of 
$80,571. The CWEF Water Line project was also completed in 2012 at a cost of $110,940. A 
portion of this project was a capital contribution from the St. Helena Parish Police Jury in the 
amount of $99,861. The remaining cost of $11,079 was paid by the District. Constmction in 
progress at year end included engineering and other costs on Phase V of $21,560 as of December 
31, 2012, and under the Community Water Enrichment Fund (CWEF), a total of $34,473 was 
expended in 2012 for projects beginning as early as 2010. 

12 



Waterworks District No. 2 of St. Helena Parish 

Management's Discussion and Analysis 
As of and for the Years Ended December 31,2012 and 2011 

Long-Term Debt 

The primary source of long-term financing for Waterworks District No. 2 of St. Helena Parish is 
revenue bonds financed by the United States Department of Agriculture, Rural Utilities Service 
(RUS) in addition to one revenue bond, which was refunded by a private lending institution as 
Revenue Refunding Bonds, Series 2002. Interim financing, pending completion of constmction, 
is generally financed by private financial institutions, or through low-interest programs of the 
Louisiana Public Facilities Authority. Interest rates for long-term debt financed through RUS 
and a private lending institution at December 31, 2012, range from 4.5% to 6.375%, with initial 
payment terms for bonds generally at 40 years. 

Bonds financed for Waterworks District No. 2 of St. Helena Parish do not generally require a 
specific debt to net income or net cash flow ratio, but bond restrictions do state that the District 
must set its water rates at a level necessary to fund debt service requirements and to pay for the 
normal operating expenses of the District. One measure of the operating performance of the 
District is the Debt to Net Position ratio. This measure, viewed over time, yields a comparison 
of how the District has maintained a workable ratio of total debt to net resources of the District. 
An increase over an extended period of time would indicate that the District is increasing debt in 
relation to its operating performance, and management should analyze other factors, such as 
overall profitability, to ensure that total debt is increased only in relation to the income that will 
be eamed by financed expansions. As indicated, the ratio is only a measure of performance and 
should be reviewed over an extended period of time in combination with other factors that 
indicate the profitability of the District. 

December December 
31,2012 31,2011 

(Restated) 
Total Long-Term Debt $ 998,847 $ 1,048,568 
Total Net Position $ 3,828,155 $ 3,609,156 

Total Long-Term Debt to Net Position Ratio 0.26 0.29 

The board of commissioners of Waterworks District No. 2 of St. Helena Parish has managed the 
District conservatively, maintaining a favorable ratio of debt to water system assets. 



Waterworks District No. 2 of St. Helena Parish 

Management's Discussion and Analysis 
As of and for the Years Ended December 31, 2012 and 2011 

Future Economic Plans 

The Waterworks District No. 2 of St. Helena Parish's management approach is conservative. 
The Board actively monitors revenues and expenses and evaluates the costs of proposed 
expansion projects. The board's emphasis is on managing operating costs and generating the 
level of revenues that provides for the most efficient operation of the District. The District took 
significant steps to improve the water system, including obtaining funding of $7,150,000 for 
Phase V North and Phase V South water improvements. A description of these significant events 
is more fully described in Footnote 13 - Subsequent Events. 

14 
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statement A 
Waterworks District No. 2 of S t Helena Parish 

Comparative Statement of Net Position 
As of December 31, 2012 and 2011 

2012 
Assets 

Current Assets: 

Cash and Cash Equivalents 

Receivables, Net: 

Accounts 

Other 

Inventory 

Prepaid Insurance 

Total Current Assets 

Restrfcted Assets: 

Restricted Cash and Cash Equivalents 

Total Restricted Assets 

Property, Plant, and liquipment 

Land 

Construction in Prog-ess 

Property, Plant and Equiprrent, Net 

Total Property, Plant, and EquipnKnt 

Total Assets 

Liabilities 
Current Liabilities (Payable From Current Assets): 

Accounts Payable 
Other Accrued Payables 

Total Current Liabilities (Payable From Current Assets) 

Current Liabilities (Payable From Restricted Assets): 

Custoner Deposits 

Revenue Bonds Payable 

Accrued Interest - RUS Bonds 

Total Current Liabflities (Payable From Restricted Assets) 

Long Term Liabilities: 

Bonds Payable 

Total Long Term Liabilities 

Total Liabilities 

Net Position 
Investment in Capital Assets 
Restricted 
Unrestricted 

Total Net Position 

See accompanying notes and accountant's report. 

2011 
(RestatedT) 

426,980 $ 333,345 

85,736 

32,713 

39,097 

6,299 

590,825 

368,688 

368,688 

23,111 

44,920 

3,993,657 

4,061,688 

5,021,201 

27,855 

56,056 

83,911 

85,469 

51,544 

24,819 

161,832 

947,303 

947,303 

1,193,046 

3,062,841 

258,400 

506,914 

3,828,155 $ 

63,640 

25,368 

35,494 

5,911 

463,758 

340,348 

340,348 

23,111 

43,005 

3,985,105 

4,051,221 

4,855,327 

36,614 

52,001 

88,615 

82,889 

49,514 

26,099 

158,502 

999,054 

999,054 

1,246,171 

3,002,653 

231,360 

375,143 

3,609,156 

16 



S t a t e m e n t B 
W a t e r w o r k s Ois t r ic t N o . 2 of St . H e l e n a Pa r i sh 

Compara t i ve S t a t e m e n t of R e v e n u e s , E x p e n s e s , and C h a n g e s in N e t Posit ion 
F o r t h e y e a r s e n d e d D e c e m b e r 3 1 , 2012 and 2011 

2012 2011 
Ope ra t i ng R e v e n u e s 

Water Sales $ 
Service and Connection Fees 
Penalties 
Other Revenues 

Tota l O p e r a t i n g R e v e n u e s 

Ope ra t i ng E x p e n s e s 
Advertising 
Bad Debts 
Billing 
Postage 
Chemicals/Chlorination 
Defen-ed Compensation 
Depreciation 
Director's Expense 
Eiducational Expense 
Fuel 
HRA Expense 
Insurance 
Meter Installations 
Other 
Payroll Taxes 
Professional Fees: 

Accounting 
Auditing 
l^egal Fees 

Repairs and Maintenance 
Salaries and Wages 
Supplies - Office 
Supplies - Water System 
Telephone 
Testing - Water 
Travel 
Utilities 
Vehicle Expenses 

Tota l O p e r a t i n g E x p e n s e s 

Ope ra t i ng Income (I^>ss) 

N o n o p e r a t i n g R e v e n u e s ( E x p e n s e s ) 

Interest Income 
Interest Expense 
Bad Debt Recovery 
Gain on Disposition ofCapital Assets 
Other Income 

Tota l N o n o p e r a t i n g R e v e n u e s ( E x p e n s e s ) 

Income (Loss ) Before Contr ibut ions 

Contr ibut ions 
Capital Contril>utK)ns 

C h a n g e in N e t Posit ion 
Tota l N e t Posi t ion, Beginning Pr io r to Adjus tments 

Prior Period Adjustments 
To ta l N e t Posi t ion, Beginning Af ter Adjus tments 
Tota l N e t Posi t ion, Ending $ 

See accompanying notes and accountant's report. 

813,266 $ 
47,205 
30,256 

7,472 
898,199 

5,938 
5,153 

18,166 
9,787 

13,298 
1 1,921 

224,855 
2,850 
1,895 
1,415 

19,897 
34,372 
13,978 
8,636 

15,623 

11,157 
8,520 

-
18,218 

203,817 
6,145 

27,803 
4,938 
1,360 

5 7 
47,026 
26,903 

743,728 

154,471 

1,426 
(50,464) 

2,909 
6,208 
4,588 

(35,333) 

1 19,138 

99,861 

21 8,999 
3,61 1,277 

(2,121) 
3,609,156 
3,828.155 $ 

( R e s t a t e d ) 
676,556 

56,830 
23,872 

7,395 
764,653 

5,465 
5,003 

16,576 
7,399 

14,472 
1 0,990 

226,991 
2,900 

2 0 
4 0 5 

14,032 
3 1,668 
13,101 
7,746 

14,692 

9,894 
8,500 

4 8 0 
34,850 

190,169 
5,251 

25 ,704 
4 ,856 
2,380 

-
50,097 
22,775 

726,416 

38,237 

2,195 
(53,047) 

1,293 
-

2,767 
(46,792) 

(8,555) 

_ 

(8,555) 
3,620,228 

(2,51 7) 
3,617,71 1 
3,609,156 
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Waterworiis District No. 2 of St Helena Parish 
Comparative Statement of Cash Flows 

Forthe years ended December31, 2012 and 2011 

Statement C 

2012 2011 
Cash Flows From Operating Activities 

Received From Custon^rs 
Received for Meter Deposit Fees 
Other Receipts 
Payrrents fcr Operatbns 
Payments to Empbyees 

Net Cash Provided by Operating Activfes 

Cash Flows From Noncaptal Flnancii^ Activities 
Recovery of Bad Debts 
Other Recepts 

Net Cash Provkied by Noncapital Financir^ Activitfes 

Cash Flows From Capital and Related Financing Activities 
Capital Contribittfons of Fixed Assets (Received) 
Proceeds from Sale of Capital Acquisitbns 
(Payments for) Capital Acquisitbns 
Principal Proceeds from (Repayments for) Long Term Debt 
Interest Payments for Long Term Debt 

Net Cash Used by Capital and Related Financing Activities 

Cash Flows From Investing Activities 
Receipt of Interest 
Proceeds from sale (Payments) for Investments 

Net Cash Provided (Used) by Investing Activities 

Net Cash Increase (Decrease) in Cash and Cash Equivalents 
Cash and Cash Equivalents, Beginning of Year 
Cash and Cash Equivalents, End of Year 

Reconciliation of Cash and Cash Equivalents to the Statement of Net 
Position: 

Cash and Cash Equivalents, Unrestricted 
Cash and Cash Equivalents, Restricted 

Total Cash and Cash Equivatents 

(Continued) 
See accompanying notes and accountant's report. 

868,631 $ 
2,580 
127 

(288,231) 
(239,337) 

343,770 

2,909 
4,588 

7,497 

99,861 

6,208 
(235,322) 
(49,721) 
(51,744) 

(230,718) 

1,426 
-

1,426 

121,975 
673,693 
795,668 S 

426,980 $ 
368,688 
795,668 $ 

(Restated) 
758,681 
3,070 
12,505 

(268,156) 
(218,893) 

287,207 

1,293 
2,767 
4,060 

_ 

-
(45,976) 
(46,067) 
(54,907) 

(146,950) 

2,195 
54,964 

57,159 

201,476 
472,217 
673,693 

333,345 
340,348 
673,693 



Statement C 
Waterworics District No. 2 of St Helena Parish 

Comparative Statement of Cash Flovss 

For the years ended December 31,2012 and 2011 

12/31/12 12/31/11 
Reconciliation of Operating Income (Loss) to Net Cash Provided (Used) (Restated) 
by Operating Activities 

Operating Income (Loss) $ 154,471 $ 38,237 
Adjustn^nts to Reconcile Operating InconK (Loss) to Net Cash Provided 

by Operating Activities: 

Deprecation 

(Increase) decrease in Accounts Receivable 

(Increase) decrease m Other Receivable 

(Increase) decrease in Inventory 

(Increase) decrease in Prepaki Insirance 

Increase (decrease) in Accounts Payabfe 

Increase (decrease) in Accrued Ejqjenses 

Increase (decrease) in Customer Deposits 

Net Cash ProvMed by Operating Activities 

(Concluded) 

See accompanying notes and accountant's report. 

224,855 

(22,096) 

(7,345) 

(3,603) 

(388) 

(8,759) 

4,055 

2,580 

343,770 $ 

226,991 

1,423 

5,110 

(1,570) 

(2,440) 

5,665 

10,721 

3,070 

287,207 
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NOTES TO THE FINANCIAL STATEMENTS 
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W a t e r w o r k s Distr ict No. 2 of St. Helena Par i sh 
Notes to the Financial S ta tements 

As of and for the Years Ended December 3 1 , 2012 and 2011 

Introduction 

Waterworks District No. 2 of St. Helena Parish was established July, 1983, by an ordinance of 
the St. Helena Parish Police Jury, Greensburg, Louisiana. The ordinance, enacted pursuant to 
Louisiana Revised Statutes 33:3813, describes and defines the boundaries of the water district, 
and provides for a five-member governing board of commissioners appointed by the St. Helena 
Parish Police Jury. The District currently serves 2,323 customers as of December 31, 2012, and 
operates in an area extending from Livingston Parish on the southern boundary and extending 
northward through Ward 5, Ward 3 north of Montpelier (bounded on the south by Ward 4), north 
to most of Ward 2, and parts of Ward 1 and 6. Waterworks District No. 2 of St. Helena Parish 
was thus created and constitutes a public corporation and political subdivision of the State of 
Louisiana, and has all the power and privileges granted by the Constitution and statutes of this 
state to such subdivision, including the authority to incur debt, to issue bonds, and to levy taxes 
and assessments. 

GASB Statement No. 14, The Reporting Entity, established criteria for determining the 
govemmental reporting entity and component units that should be included within the reporting 
entity. Under provisions of this Statement, the Waterworks District No. 2 of St. Helena Parish is 
considered a component unit of the St. Helena Parish Police Jury. 

L Summary of Significant Accounting Policies 

A. Measurement Focus and Basis of Accounting and Financial Statement Presentation 

The District's financial statements are prepared on the fiill accrual basis in accordance with 
accounting principles generally accepted in the United States of America. The District applies 
all Govemmental Accounting Standards Board (GASB) pronotmcements as described in the 
following paragraphs. 
These financial statements are presented in accordance with GASB Statement No. 34, Basic 
Financial Statements, Management's Discussion and Analysis, for State and Local Governments. 
Statement No. 34 established standards for financial reporting, with presentation requirements 
originally including a statement of net assets (or balance sheet), a statement of activities, and a 
statement of cash flows. The definition and composition of these statements, as originally 
defined in GASB Statement No. 34, are as amended by GASB Statements included in the 
following paragraphs. The District has also adopted the provisions of GASB Statement No. 33, 
Accounting and Financial Reporting for Nonexchange Transactions, which require capital 
contributions to the District to be presented as a change in net position. 
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Waterworks District No. 2 of St. Helena Parish 
Notes to the Financial Statements 

As of and for the Years Ended December 31, 2012 and 2011 

GASB Statement No. 63, Financial Reporting of Deferred Outflows of Resources, Deferred 
Inflows of Resources, and Net Position, effective for financial statement periods ending after 
December 15, 2012, provides guidance for reporting deferred outflows of resources, deferred 
inflows of resources, and net position in a statement of financial position and related disclosures. 
Concepts Statement No. 4, Elements of Financial Statements, introduced and defined Deferred 
Outflows of Resources as a consumption of net assets by the govemment that is applicable to a 
future reporting period, and Deferred Inflows of Resources as an acquisition of net assets by the 
govemment that is applicable to a future reporting period, respectively. Previous financial 
reporting standards do not include guidance for reporting those financial statement elements, 
which are distinct Irom assets and liabilities. GASB Concepts Statement 4 identifies net position 
as the residual of all other elements presented in a statement of financial position. This Statement 
amends the net asset reporting requirements in Statement No. 34, Basic Financial Statements— 
and Management's Discussion and Analysis—for State and Local Governments, and other 
pronouncements by incorporating deferred outflows of resources and deferred inflows of 
resources into the definitions of the required components of the residual measure and by 
renaming that measure as net position, rather than net assets. The definition and reporting of net 
position is further described in Footnote J - Net Position. 

The District has also adopted GASB Statement No. 65, Items Previously Reported as Assets and 
Liabilities. This Statement establishes accounting and financial reporting standards that 
reclassify, as deferred outflows of resources or deferred inflows of resources, certain items that 
were previously reported as assets and liabilities and recognizes, as outflows of resources or 
inflows of resources, certain items that were previously reported as assets and liabilities. The 
application of this standard to long-term debt offerings of the District is more fully described in 
Footnote I - Long-Term Debt Offerings. 

All activities of the District are accounted for in a single proprietary (enterprise) fund. 
Proprietary funds are used to account for operations that are financed and operated in a manner 
similar to private business enterprise, where the intent of the governing authority is that the cost 
(expenses, including depreciation) of providing services on a continuing basis be financed or 
recovered primarily through user charges. 

Under the accrual basis of accoimting, revenues are recognized when eamed and expenses are 
recognized at the time liabilities are incurred. 
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Waterworks District No. 2 of St. Helena Parish 
Notes to the Financial Statements 

As of and for the Years Ended December 31, 2012 and 2011 

The term measurement focus denotes what is being measured and reported in the District's 
operating statement. Financial operations of the District are accoimted for on the flow of 
economic resources measurement focus. With this measurement focus, all of the assets and 
liabilities, available to the District for the purpose of providing goods and services to the public, 
are included on the balance sheet. The activity statement includes all costs of providing goods 
and services during the period. 

Proprietary fiinds distinguish operating revenues and expenses from nonoperating items. 
Operating revenues and expenses generally result from providing services and producing and 
delivering goods in connection with a proprietary fitnd's principal ongoing operations. The 
principal operating revenues of the proprietary funds are user charges for the services provided 
by the enterprise funds. Operating expenses for enterprise ftinds and intemal service funds 
include the cost of sales and services, administrative expenses, and depreciation on capital assets. 
All revenues and expenses not meeting this definition are reported as nonoperating revenues and 
expenses. 

When both restricted and unrestricted resources are available for use, it is the District's policy to 
use restricted resources first, then unrestricted resources as they are needed. 

B. Cash and Cash Equivalents and Investments 

Cash includes amounts in demand deposits, interest-bearing demand deposits, and money market 
accounts. Cash equivalents include amounts in time deposits and those investments with original 
maturities of ninety days or less. Under state law, the District may deposit ftmds in demand 
deposits, interest-bearing demand deposits, money market accounts, or time deposits with state 
banks organized under Louisiana law or any other state of the United States, or under the laws of 
the United States. 

C. Investments 

Investments are limited by Louisiana Revised Statute (R.S.) 33:2955 and the District's 
investment policy. If the original maturities of investments exceed ninety days, they are 
classified as investments; however, if the original maturities are ninety days or less, they are 
classified as cash equivalents. 

23 



Waterworks District No. 2 of St. Helena Parish 
Notes to the Financial Statements 

As of and for the Years Ended December 31, 2012 and 2011 

The following disclosures are required by GASB Statement No. 31: 

The District uses the quoted market prices to estimate the fair value of the investments. 
None of the investments are reported at amortized cost 
The District had no investments at fiscal year-end. The one certificate of deposit classified as a 
restricted investment was converted to cash before fiscal year end. 
There is no involuntary participation in an extemal investment pool. 

D. Inventories 

Inventories consist of materials and supplies and are recorded as an expense when consumed. 
Inventories are valued at cost using the first-in, first-out method. 

E. Prepaid Items 

Payments made to vendors that will benefit periods beyond the end of the current calendar year 
are recorded as prepaid items. Prepaid items consist of prepaid insurance premiums. 

F. Restricted Assets 

Certain proceeds of the enterprise fund revenue bonds, as well as certain resources set aside for 
their repayment, are classified as restricted assets because their use is limited by applicable bond 
covenants. 

G. Capital Assets 

Capital assets of the District are defined by the District as assets with an initial, individual cost of 
more than $500, and an estimated useful life in excess of one year. Capital assets are recorded at 
either historical cost or estimated historical cost. Donated assets, including water systems 
donated for continued maintenance by the District, are valued at their estimated fair market value 
on the date donated. Depreciation of all exhaustible fixed assets is charged as an expense against 
operations. All capital assets, other than land, are depreciated using the straight-line method 
over the following useful lives: 

Description Estimated Lives 
Buildings 15-30 Years 
Equipment 5 - 7 Years 
Furniture and Fixtures 5 - 7 Years 
Vehicles 5 - 7 Years 
Utility System 20 - 40 Years 
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Waterworks District No. 2 of St. Helena Parish 
Notes to the Financial Statements 

As of and for the Years Ended December 31, 2012 and 2011 

The costs of normal maintenance and repairs that do not add to the value of the asset or 
materially extend asset lives are not capitalized. 

Major outlays for capital assets and improvements are capitalized as projects are constmcted. 
Interest incurred during the constmction phase of capital assets is included as part of the 
capitalized value of the assets constructed. 

H. Compensated Absences 

The District has the following policy related to vacation and sick leave: 

During the fiscal year ending December 31, 2010, the Board of Commissioners approved a 
change in policy that allows the accumulation of vacation and sick leave as wages are paid every 
two weeks. The previous policy allowed all regular employees to earn four hours of vacation 
leave and eight hours of sick leave per month. Under the new policy, 1.85 hours of vacation and 
3.7 hours of sick leave are eamed per two-week pay period. Unused vacation and sick leave is 
paid upon termination 

In accordance with GASB-16, Accounting for Compensated Absences, vacation and sick leave 
has been accraed for unused employee leave. 

I. Long-Term Debt Offerings 

Long-term liabilities are recognized within the Enterprise Ftmd. The District has implemented 
GASB Statement No. 65, Items Previously Reported as Assets and Liabilities, and with the 
implementation of GASB 65, the recognition of bond-related costs, including the costs related to 
issuance and reftmding of debt, are revised. This standard was intended to compliment GASB 
Statement No. 63 Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of 
Resources, and Net Position. 

GASB Statement 23, as amended, establishes accounting and fmancial reporting for current 
refundings and advance refimdings resulting in defeasance of debt. Refundings involve the 
issuance of new debt whose proceeds are used to repay previously issued ("old") debt. The new 
debt proceeds may be used to repay the old debt immediately (a current refunding); or the new 
debt proceeds may be placed vnth an escrow agent and invested until they are used to pay 
principal and interest on the old debt at a fttture time (an advance reftmding). As described in 
paragraphs 3 and 4 of GASB Statement No. 7, Advance Refimdings Resulting in Defeasance of 
Debt, an advance refunding may result in the in-substance defeasance of the old debt provided 
that certain criteria are met. 
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Waterworks District No. 2 of St. Helena Parish 
Notes to the Financial Statements 

As of and for the Years Ended December 31, 2012 and 2011 

For current refimdings and advance refundings resulting in defeasance of debt reported by 
govemmental activities, business-type activities, and proprietary funds, the difference between 
the reacquisition price and the net carrying amount of the old debt should be reported as a 
deferred outflow of resources or a deferred inflow of resources and recognized as a component 
of interest expense in a systematic and rational manner over the remaining life of the old debt or 
the life of the new debt, whichever is shorter. 

Paragraph 187 of GASB Statement 62 establishes standards of accounting and fmancial reporting 
for debt issuance costs. Paragraph 12 of Statement 7 indicates that debt issuance costs include all 
costs incurred to issue the bonds, including but not limited to insurance costs (net of rebates from 
the old debt, if any), financing costs (such as rating agency fees), and other related costs (such as 
printing, legal, administrative, and trastee expenses). Debt issuance costs, except any portion 
related to prepaid insurance costs, should be recognized as an expense in the period incurred. 
Prepaid insurance costs should be reported as an asset and recognized as an expense in a 
systematic and rational manner over the duration of the related debt. 

For the District, bond issue costs for existing bonds at December 31, 2012 are recognized as a 
prior period adjustment per Footnote 12 - Prior Period Adjustments. 

J, Net position 

GASB Statement No. 34, Basic Financial Statements, Management's Discussion and Analysis, 
for State and Local Governments, required reclassification of net assets into three separate 
components. GASB Statement No. 63, Financial Reporting of Deferred Outflows of Resources, 
Deferred Inflows of Resources, and Net Position, revised the terminology by incorporating 
deferred outflows of resources and deferred inflows of resources into the definitions of the 
required components of the residual measure and by renaming that measure as net position, 
rather than net assets. GASB Statement No. 63 requires the following components of net 
position: 
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Waterworks District No. 2 of St. Helena Parish 
Notes to the Financial Statements 

As of and for the Years Ended December 31, 2012 and 2011 

Net Investment in Capital Assets Component of Net Position 

The net investment in capital assets component of net position consists of capital assets, net of 
accumulated depreciation, reduced by the outstanding balances of bonds, mortgages, notes, or 
other borrowings that are attiibutable to the acquisition, constmction, or improvement of those 
assets. Deferred outflows of resources and deferred inflows of resources that are attributable to 
the acquisition, constmction, or improvement of those assets or related debt also should be 
included in this component of net position. If there are significant unspent related debt proceeds 
or deferred inflows of resources at the end of the reporting period, the portion of the debt or 
deferred inflows of resources attributable to the unspent amount should not be included in the 
calculation of net investment in capital assets. Instead, that portion of the debt or deferred 
inflows of resources should be included in the same net position component (restricted or 
unrestricted) as the unspent amount. 

Restricted Component of Net Position 

The restricted component of net position consists of restricted assets reduced by liabilities and 
deferred inflows of resources related to those assets. Generally, a liability relates to restricted 
assets if the asset resuhs from a resource flow that also results in the recognition of a liability or 
if the liability will be liquidated with the restricted assets reported. 

Unrestricted Component of Net Position 

The unrestricted component of net position is the net amount of the assets, deferred outflows of 
resources, liabilities, and deferred inflows of resources that are not included in the determination 
of net investment in capital assets or the restricted component of net position. 

K. Comparative Data/Reclassifications 

Certain amounts presented in the prior year data have been reclassified in order to be consistent 
with the current year's presentation. 

L. Extraordinary and Special Items 

Extraordinary items are transactions or events that are both unusual in nature and infrequent in 
occurrence. Special items are transactions or events within the confrol of the district, which are 
either unusual in nature or infrequent in occurrence. 
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Waterworks District No. 2 of St. Helena Parish 
Notes to the Financial Statements 

As of and for the Years Ended December 31 , 2012 and 2011 

M. Estimates 

The preparation of fmancial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amount of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statements and the reported amounts of revenues 
and expenses during the reported period. Actual results could difier from those estimates. 
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Waterworks District No. 2 of St. Helena Parish 
Notes to the Financial Statements 

As of and for the Years Ended December 31,2012 and 2011 

2. Cash and Cash Equivalents 

At December 31, 2012, the District has cash and cash equivalents (book balances) as follows: 

Demand Deposits $ 795,668 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or 
the resulting bank balances) must be secured by federal deposit insurance or the pledge of 
securities owned by the fiscal agent bank. The market value of the pledged securities plus the 
federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. 
These securities are held in the name of the pledging fiscal agent bank in a holding or custodial 
bank that is mutually acceptable to both parties. 

At December 31, 2012 the Disfrict has $823,214 in demand deposits (collected bank balances) 
for cash and cash equivalents, in two different banks. For each separate bank the demand 
deposits are secured from risk by $250,000 of federal deposit insurance for the entity holding the 
account. The excess amount for the banks was covered with $323,214 of pledged securities held 
by the custodial banks for the respective excess balance held in the name of the fiscal agent bank. 

Even though the pledged securities are considered uncollateralized (Category 3) under the 
provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory 
requirement on the custodial bank to advertise and sell the pledged securities within 10 days of 
being notified by the district that the fiscal agent has failed to pay deposited fimds upon demand. 

3. Investments 

Investments are categorized into these three categories of credit risk: 

1. Insured or registered, or securities held by the District or its agent in the District's name 

2. Uninsured and unregistered, with securities held by the counterparty's tmst department or 
agent in the Disfrict's name 

3. Uninsured and unregistered, with securities held by the counterparty, or by its tmst 
department or agent but not in the District's name 
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Waterworks District No. 2 of St. Helena Parish 
Notes to the Financial Statements 

As of and for the Years Ended December 31, 2012 and 2011 

In accordance with GASB 31, Accounting and Financial Reporting for Certain Investments and 
for External Investment Pools, all investments, when held, are carried at fair market value, with 
the estimated fair market value based on quoted market prices. 

Interest Rate Risk: The Disfrict does not have a formal investment policy that limits investment 
maturities as a means of managing its exposure to fair value arising from increasing interest rates 

4. Receivables 

The following is a summary of receivables at December 31, 2012 and 2011 

Year Ended Year Ended 

Accounts Receivable 
Current 
31-60 Days Past Due 
61-90 Days Past Due 
Over 90 Days Past Due 

Subtotal 
Allowance for Uncollectible Accounts 

Net Accounts Receivable 

-

$ 

$ _ 

December 
31,2012 

58,187 $ 
20334 

4,784 
3,531 

86,836 
(1,100) 
85,736 $ 

December 
3 1 , 2011 

44,738 $ 
14,077 
3,059 
2,866 

64,740 
(1,100) 
63,640 $ 

Increase 
(Dc screase) 

13,449 
6,257 
1,725 

665 
22,096 

-

22,096 

All customer receivables are reported at gross value and reduced by the portion that is expected 
to be uncollectible. Periodically, the board reviews the aging of receivables and determines the 
actual amount uncollectible. Per board approval, uncollectible amounts are written off against 
accounts receivable, and the allowance for doubtful accounts is adjusted to a reasonable estimate 
of un-collectability. In 2012, the board authorized write-offs for the fiscal year of $5,153. 

"Other Receivables" totaled $32,713 for the fiscal year ending December 31, 2012 and include 
primarily estimated unbilled revenues (accrued billings). Accmed billings amounts were 
$32,637 and $25,240 at December 31, 2012 and 2011 respectively. 
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Waterworks District No. 2 of St. Helena Parish 
Notes to the Financial Statements 

As of and for the Years Ended December 31, 2012 and 2011 

5. Restricted Assets 

Restricted assets were applicable to the following sources at December 31, 2012 and 2011: 

Restricted Cash and Cash Exjuivafents 
Customer Deposits 
Bond Reserve Account - Rural Utility Servfce (RUS) 
Bond Depreciation and Contmgency Account - RUS 
Bond Sinking Account - RUS 
Constmctbn Account - Phase IV RUS 
Accumulated Leave Account 

Total Restricted Assets 

December 
31 ,2012 

20,445 3 

100,421 

30,267 

182,693 
108 

34,754 

December 
31 ,2011 

; 22,967 
94,957 

25,086 

169,418 

108 
27,812 

368,688 $ 340,348 

6. Capital Assets 

A summary of changes in capital assets during the fiscal year ending December 31, 2012 is as 
follows: 

Capftal Assets 

Land $ 

Building & Improvements 

Equipment 

Fumiture and Fixtures 

Vehfctes 

Utility System 

Total Capital Assets in Service 

Less Accumukted Depreciation 

Total Capital Assets being Depreciated 

Construction in Progress 

Total Capital Assets, Net $ 

Begmning 
Balance 

12/31/11 

23,111 

242,646 

144,982 

14,649 

95,493 

6,704,356 

7225,237 

(3217,021) 

4,008216 

43,005 

4,051221 

Additions and 
Reclassifications 

$ 
3,500 

616 
-

33,080 

196211 
233,407 

(224,855) 

8,552 

93,569 

$ 102,121 

Deletions and 
Reclassifications 

$ - $ 

-
(9,000) 

-
(11,564) 

-
(20,564) 

20,564 

-

(91,654) 

$ (91,654) $ 

Ending 
Balance 
12/31/12 

23,111 

246,146 

136,598 

14,649 

117,009 

6,900,567 

7,438,080 

(3,421,312) 

4,016,768 

44,920 

4,061,688 
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Waterworks District No. 2 of St. Helena Parish 
Notes to the Financial Statements 

As of and for the Years Ended December 31, 2012 and 2011 

Depreciation expense for the fiscal year ending December 31, 2012, totaled $224,855. Actual 
purchased additions included two vehicles of approximately $16,500 each and construction costs 
of $93,569. As part of these constmction costs and beginning consfruction in progress, the 
Highway 1038 Tickfaw River relocation project was completed in 2012 at a total cost of 
$80,571. The CWEF Water Line project was also completed in 2012 at atotal cost of $110,940. 

Construction in progress at year end included engineering and other costs on Phase V of $21,560 
as of December 31, 2012, and under the Community Water Enrichment Fund (CWEF), a total of 
$34,473 was expended in 2012 for projects beginning as early as 2010. The CWEF projects are 
fimded through the St. Helena Parish Police Jury and the Tangipahoa Parish Council. The final 
costs of these projects will be recorded by the District upon formal donation of the water system 
improvements by the St. Helena Parish Police Jury and the Tangipahoa Parish Council. 

During the fiscal year ending December 31, 2010, improvements to the water system were made 
with funds obtained by the St. Helena Parish Police Jury under the Community Water 
Enrichment Fund (CWEF) under a project entitled "CWEF Water Distribution System 
Addition". Funding totaled $100,000 for the CWEF grant. In 2012, the St. Helena Parish Police 
Jury made a capital confribution in the amoimt of $99,861 for the CWEF Water Line 2010 
project. The remaining cost of $11,079 was paid by the District. Other CWEF projects, with 
constmction bid awards in 2012, were also fimded at $100,000 through the St. Helena Parish 
Police Jury and at $35,000 through the Tangipahoa Parish Council. 

On September 16, 2011, USDA approved a request for obligation of ftinds of $3,450,000, for the 
Phase V South project, consisting of a loan of $2,659,000 at an annual percentage rate of 3.375 
percent and a grant of $791,000. On .lanuary 12, 2012, USDA approved a request for obligation 
of ftinds of $3,700,000, for the Phase V North project, consisting of a loan of $2,238,000 at an 
annual percentage rate of 3.0 percent and a grant of $1,462,000. 

7. Accounts Payable and Accrued Liabilities 

Payables at December 31, 2012 and 2011 were as follows: 
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December 
31,2012 

December 
31,2011 

Accounts Payable: 
Vendors 
Accrued Audit Fees 
Accmed Accounting Fees 
Constmction 

Total Accounts Payable 

Accrued Liabilities: 
Accrued Vacation Leave 
Accrued Sick Leave 
Other Accrued Liabilites 

Total Accmed Liabilities 

12,855 $ 

8,500 

6,500 
-

27,855 $ 

5,595 $ 

34,244 

16,217 

56,056 $ 

20,001 

8,500 

6,200 

1,913 
36,614 

5,252 

29,457 

17,292 

52,001 

The District maintains a cash account, totaling $34,754 at December 31, 2012, to ftmd the related 
accrued leave obligation of $39,839. Subsequent to fiscal year end, the District transferred 
$5,085 from the operations and maintenance account to the leave cash account to fiilly ftmd the 
leave liability. 
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8. Long-Term Obligations 

The following is a summary of long-term obligation transactions for the year ended December 
31,2012: 

Description 
Beginning 

Balance Additions Deletions 
Ending 
Balance 

Due Within 
One Year 

Long-Term Debt 

1987 Water Revenue Bonds 

1994 Water Revenue Bonds 

1999 Water Revenue Bonds 

2000 Water Revenue Bonds 

2001 Water Revenue Bonds 

Total Long-Term Debt 

141,005 $ 
287,478 
173354 
242,731 
204,000 

1,048,568 $ 

- $ 
-
-
-
-

- $ 

5,051 
7246 
3,113 
4,311 

30,000 
49,721 

$ 

$z 

135,954 $ 
280,232 

17031 
238,420 
174,000 
998,847 $ 

5,201 
7,333 
3366 
4,644 

31,000 
51,544 

Bonds payable balances as of December 3 1 , 2012 are as follows: 

Bonds Payable 
End of Year 

Due Within One 
Year 

Revenue Bond $ 198,000 
Water System- RUS Bonds 91-03 sold to Rural Utility Service 
Dated 9/12/1988 due in annual installments of principal and interest of 
$ 13,868 through 1/26/2028 interest at 6.375% 

Revenue Bond $ 360,000 
Water System- RUS Bonds 91-05 sold to Rural Utility Service 
Dated 5/26/1994 due in annual installments of principal and interest of 
$ 21,344 through 1/26/2034 interest at 5.0% 

Revenue Bond $ 200,000 
Water System- RUS Bonds 91-07 sold to Rural Utility Service 
Dated 8/26/1999 due in monthly installments of principl and interest of 
$ 940 through 8/26/2039 interest at 4.75% 

Revenue Bond $ 278,000 
Water System- RUS Bonds 91-09 sold to Rural Utility Service 
Dated 7/1/2000 due in monthly installments of principal and interest of 
$ 1262 through 7/26/2040 interest at 4.5% 

Revenue Bond $ 416,000 
Water Revenue Refunding Bonds Series 2001 sold to Iberia Bank 
Dated 11/20/2001 due in annual installments of principal and biannual 
installments of interst at 5.2% through 2017 

278,100 $ 

138,086 

170,241 

238,420 

174,000 

5201 

7333 

3366 

4,644 

31,000 

998,847 S 51,544 
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The annual requirements to amortize all debt outstanding as of December 31, 2012, including 
interest payments of $586,120 are as follows: 

Year Ending 

12/31/12 

2013 

2014 

2015 

2016 

2017 

2018 to 2022 

2023 to 2027 

2028 to 2032 

2033 to 2037 

2038 to 2040 

1987 Water 
Revenue 
Bonds 

$ 198,000 

$ 13,868 $ 

13,868 

13,868 

13,868 

13,868 

69340 

69340 

13,868 

-
-

$ 221,888 $ 

1994 Water 
Revenue 

Bonds 

$ 360,000 

21344 $ 

21,344 

21344 

21,344 

21344 

106,722 

106,722 

106722 

21344 

-

448,230 $ 

1999 Water 
Revenue 

Bonds 
$ 200,000 

11280 $ 

11280 

11,280 

11280 

11,280 

56,400 

56,400 

56,400 

56,400 

18,800 

300,800 $ 

2000 Water 
Revenue 

Bonds 
$ 278,000 

15,145 $ 

15,145 

15,145 

15,145 

15,145 

75,727 

75,727 

75,727 

75,727 

37,860 

416,493 $ 

2001 
Re fiinding 

Bonds 
$ 416,000 

39242 $ 

39,578 

39,810 

39,938 

38,988 

-
-
-
-
-

197,556 $ 

Total 

100,879 

101215 

101,447 

101,575 

100,625 

308,189 

308,189 

252,717 

153,471 

56,660 

1,584,967 

9. Flow of Funds, Restrictions on Use 

Specific legal requirements for reserve accounts are as follows: 

• Bond Sinking Fund 
a. There shall be established a "Water System Revenue Bond and Sinking Fund" - sufficient in 

amount to pay the principal and interest on outstanding revenue bonds as they become due and 
payable. Payments are to be made from the Operating Fund (Revenue Fund) of the District, to 
the "Revenue Sinking Fund" by the 20th of each month, in an amount equal to 1/12 of the 
interest and principal falling due on the next bond payment date. Monies in the "Revenue 
Sinking Ftmd" are deposited as Trust Funds, and are exclusively pledged for the purpose of 
paying principal and interest on the Revenue Bonds. 

b. The Disfrict made all of the required deposits for the RUS Bonds and for the 2001 Water 
Revenue Reftmding Bonds, issued in parity with the RUS Bonds, maintaining a total of $182,693 
at December 31, 2012. 
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• Bond Reserve Fund 
a. Bond reserve deposit requirements are as modified by the RUS letter of conditions dated 

Febmary 10, 2000, and by bond reserve requirements of the 2001 Water Revenue Refiinding 
Bonds. 

b. There shall be set aside into a "Utility System Revenue Bond Reserve Fund" a sum equal to five 
percent of the monthly bond payment after the constmction becomes revenue producing until 
there is accumulated therein an amount equal to the highest succeeding annual debt service 
payment in any ftiture year. The actual required deposit for any given year is calculated by 
multiplying the armual debt service requirement times five percent for all revenue bonds of the 
District. Such amounts may be used only for the payment of maturing bonds and interest 
coupons for which sufficient funds are not on deposit in the Bond and Interest Sinking Fund as to 
which there would otherwise be default. 

c. Combined payment requirements for the RUS bond issues and the 2001 Water Revenue 
Refunding Bonds is $426 per month. 

d. The twelve required monthly payments to the "Revenue Bond Reserve Fund" were made for the 
year 2012 with a balance maintained of $100,421 at December 31, 2012, as compared to a 
balance of $94,957 at December 31, 2011. 

• Bond Depreciation and Contingency Fund 

a. Funds are also to be deposited into a "Depreciation and Contingency Fund," under the terms 
of the RUS Bond issues and the 2001 Water Revenue Refunding Bonds. Funds in the 
Depreciation and Contingency Fund are to be used to care for depreciation, extensions, 
additions, improvements and replacements necessary to operate properly the System by 
transferring from the Water Revenue Fund to the regularly designated fiscal agent bank of 
the Issuer (or such other bank designated by the Issuer with the approval of the Govemment), 
monthly in advance on or before the 20th day of each month of each year beginning with the 
first month following completion of the improvements and extensions to the System financed 
with the proceeds of the Bonds, the sum equal to five percent of the amount to be paid 
monthly into the Sinking Fund. Upon the Reserve Fund being funded to the Reserve Fund 
Requirement, the monthly deposit into the Contingency Fund will increase to an amount 
equal to ten percent of the amount paid monthly into the Sinking Fund with respect to the 
Bonds, all as required by the Govemment, which monthly payments will be in addition to 
those required to be made into the Contingency Fund by the Parity Bond Resolutions. 
Moneys in the Contingency Fund shall also be used to pay the principal of and interest on 
any bond for the payment of which there is not sufficient money in the Sinking Fund or the 
Reserve Fund, but if so used, such money shall be replaced by the Issuer as soon as possible 
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thereafter out of the earnings of the System after making the required payments into the 
respective funds and accounts herein above set out. 

b. Combined payment requirements for the RUS bond issues and the 2001 Water Revenue 
Reftmding Bonds increased to $426 per month begirming February 20, 2002. 

c. The twelve required monthly payments to the "Depreciation & Contingency Fund" were 
made for the year 2012. The balance in the "Depreciation and Contingency Fund" at 
December 31,2012 was $30,267, as compared to $25,086 at December 31, 2011. 

d. All the revenues received in any year and not required to be paid in such year into any of 
the noted funds shall be regarded as surplus and may be used for any lawful corporate 
purpose. Deposits for the "Utility System Revenue Bond Reserve Fund" and deposits for 
the "Depreciation and Contingency Fund" are now maintained in separate checking 
accounts and a certificate of deposit, with the balances accounted for separately in the 
financial statements. 

10. Restricted and Designated Net Position 

At December 31, 2012, Waterworks District No. 2 of St. Helena Parish recorded $258,400 in 
Restricted Net Position, $34,754 was for an accmed leave cash accoimt, the remainder of 
$223,646 was Restricted for Capital Activity and Debt Service. This represents the District's 
funds restricted by revenue bond debt covenants, contracts with customers for meter deposits, 
legal obligation of the District to fimd accounts, and the unspent portion of capital debt related to 
amounts restricted for capital projects less liabilities related to these restricted ftmds. A liability 
relates to restricted assets if the asset results from incurring fhe liability or if the liability will be 
liquidated with the resfricted assets. 

11. Health Reimbursement Account 

During the fiscal year ending December 31, 2007, the Disfrict implemented a Health 
Reimbursement Arrangement (HRA) to help employees provide for medical expenses. Under 
this plan the District, as of fiscal year 2012, contributes a total of $400 per month for each fiill-
time employee and $200 per month for each part-time employee. Plan documentation for the 
HRA account is maintained by an outside adminisfrator that processes claims based on 
documentation provided by the participant. The Health Reimbursement Account expenses for 
the disfrict increased from $14,032 to $19,897 from the fiscal year ending December 31, 2011 to 
December 31, 2012. 
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12. Prior Period Adjustments 

Beginning Net Position Before Prbr Period Adjustnrents $ 3,611,277 

To expense bond issue costs to recognize the outflow of 
resources in the period incurred under GASB 65 

Bond Issue Costs 6,686 
Accumulated ArrK)rtizatbn of Bond Issue Costs (8,807) 

Ending Net Position After Prior Period Adjustments $ 3,609,156 

The District adopted GASB 65 for the fiscal year ending December 31, 2012, which required 
bond issuance costs to be expensed in the period incurred. The bond issuance costs in the utility 
fund, which were not fully amortized, required a prior period adjustment to reduce net position 
by $2,121. The net effect of these changes as a reduction to net position is reflected in the prior 
period comparative information presented in this report. 

13. Subsequent Events 

These financial statements considered subsequent events through May 29, 2013, the date fhe 
fmancial statements were available to be issued. No events were noted that require recording or 
disclosure in the financial statements for the fiscal year ending December 31, 2012, other than 
disclosures in Footnote 6 - Capital Assets relating to USDA funding for Loans and Grants for 
Phase V North and Phase V South Construction, and as fiirther described below. 

The Phase V South USDA Letter of Conditions authorized ftmding not to exceed $2,659,000 in 
loan fimds and $791,000 in grant funds. On November 8, 2012, the District awarded 
construction contracts, contingent upon the issuance of bond anticipation notes. The Disfrict 
also requested permission from USDA to use approximately $856,000 remaining in contingency, 
after bid awards, for additional water system improvements. Constmction began in Febmary 
2013, with the issuance of bond anticipation notes in an amount not to exceed the original USDA 
authorization. 

The Phase V North USDA Letter of Conditions authorized ftmding not to exceed $2,238,000 in 
loan ftinds and $1,462,000 in grant fimds. The District is proceeding in the second quarter of 
fiscal year 2013, with approvals required for issuance of loan fiinds, and anticipates beginning 
constmction as bond anticipation notes are issued. 
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Schedule 
Waterworks District No. 2 of S t Helena Parish 

Budgetary Comparison Schedule 
Forthe yearended DecemberSI , 2012 

With comijarative amounts forthe fiscal year ended December 31 , 2011 

Variance 

Operating Revenues 
Water Sales 5 
Other Water Sales 
Service and Connection Fees 
Late Payment Penalties 
Otter 

Total Operating Revenues 

operating Expenses 
Advertising 
Bad Debts 
Billing 
Postags 
Chemicals/Treatment 
Deferred Compensatbn 
Deprecation 
Dffector's Expense 
Educational Experse 
Fiiel 
HRA Expense 
Insurance 
Meter Installations 
Other 
Payroll Taxes 
Professional Fees: 

Accounting 
Auditing 
Ijjgal Fees 

Repairs and Maintenance 
Salaries and Wagss 
Supplies - Of&e 
Supplies - Water System 
Telephone 
Testing - Water 
Travel 
Utilities 
Vehicle ExpeiBes 

Total Operating Exjjenses 

Operating Income (Ixiss) 

Nonoperating Revenues (Expenses) 

Interest Income 
Interest Bqiense 
Bad Debt Recovery 
Gain on Disposition ofCapital Assets 
Other Income 

Total Nonoperati i^ Revenues (Expenses) 

Income (Loss) Before Contributions and 

Contributions and Transfers 
Capita! ContriutKins 

Change in Net Position 
Total Net Position* Beginning IViorto Adjustments 

Prior Perbd Adjustments 
Total Net Position, Beginning After Adjustments 
Total Net Position, Ending 3 

See accoiitiKuit's report. 

2012 
Budget 

840,000 $ 
500 

50,000 
33,600 

750 
924,850 

6,500 
6,000 

17,000 
8,000 

20,000 
14,700 

240,000 
3,000 
2,000 
2,000 

22,080 
40,000 
14,000 
5,004 

19,600 

15,000 
8,500 
1,500 

50,000 
245,000 

7,000 
37,000 

5,000 

-
1.000 

50,000 
27,500 

867,384 

57,466 

2,500 
(56,000) 

1,000 

-
3,500 

(49,000) 

8,466 

. 

8,466 
3,611,277 

-
3,611,277 
3,619,743 $ 

2012 
Actual 

813,266 $ 

-
47,205 
30,256 

7,472 
898,199 

5,938 
5,153 

18,166 
9,787 

13,298 
11,921 

224,855 
2,850 
1,895 
1,415 

19,897 
34,372 
13,978 
8,636 

15,623 

11,157 
8,520 

-
18,218 

203,817 
6,145 

27,803 
4,938 
1,.360 

57 
47,026 
26,903 

743,728 

154,471 

1,426 
(50,464) 

2,909 
6.208 
4,588 

(35,333) 

119,138 

99,861 

218,999 
3,611,277 

(2,121) 
3,609,156 
3,828,155 $ 

Favorable 
(Unfavorable) 

(26,734) $ 
(500) 

(2,795) 
(3,344) 
6,722 

(26,651) 

562 
847 

(1,166) 
(1,787) 
6,702 
2,779 

15,145 
150 
105 
585 

2,183 
5,628 

22 
(3,632) 
3,977 

3.843 
(20) 

1,500 
31,782 
41,183 

855 
9,197 

62 
(1.360) 

943 
2,974 

597 
123,656 

97.005 

(1,074) 
5,536 
1,909 
6,208 
1,088 

13,667 

110,672 

99,861 

210,533 

-
(2.121) 
(2,121) 

208,412 $ 

2011 
Actual 

(Restated) 
676,556 

56,830 
23,872 

7,395 
764,653 

5,465 
5,003 

16,576 
7,399 

14,472 
10,990 

226,991 
2,900 

20 
405 

14,032 
31,668 
13,101 
7,746 

14,692 

9,894 
8,500 

480 
34,850 

190,169 
5,251 

25,704 
4,856 
2,380 

-
50,097 
22,775 

726,416 

38.237 

2,195 
(53,047) 

1,293 

-
2,767 

(46,792) 

(8,555) 

(8,555) 
3,620,228 

(2,517) 
3,617,711 
3,609.156 
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Schedule 2 

Insurance Company / 
Policy Number 

Arch Insurance Company-
Policy # GWPKG(K)79906 

Arch Insurance Company-
Policy # 
GWUFXS0079901 

Louisiana Workers' 
Compensatbn 
17223-B 

Waterworks District No. 2 of St. Helena Parish 
Schedule of Insurance 

Forthe year ended December 31, 2012 

Coverage 
Crime Coverage Part Supplemental 
Declarations: 

Empbyee Dishonesty Coverage 
Forgery or Alteration Coverage 
Thefl - Inside and Outside 
Computer Fraud Coverage 

Business Auto Coverage - Combined 
Single Limit Liability: 

Uninsured Motorists Coverage 
Comprehensive and Collision 

Coverage, as Scheduled 

Property/Inland Marine Coverage -
per Filed Statement of Values 

Commercial General Liability: 
Aggregate Policy Limit 
Per Occurance 
Personal Injury and Product Liability 

Damage to Rented Property 

Professbnal Liability: 
Per Claim 
Aggregate 

Emptayment Practices Liability 
Aggregate 

Excess Insurance Coverage 

Amount 

110,000 
100,000 
25,000 
50,000 

1,000,000 

1,000,000 

Scheduled 

Scheduled 

3,000,000 

1,000,000 
1,000,000 

100,000 

1,000,000 
3,000,000 

1,000,000 
3,000,000 

1,000,000 

Workmen's Compensatbn at statutory limits 
Empbyer's Liability 

Period 
1/22/2012 to 1/22/2013 

1/22/2012 to 1/22/2013 

4/17/2012 to 4/17/2013 
500,000 

See accountant's report. 

42 



Schedule 3 
"Waterworks District No. 2 of St. Helena Parish 

Schedule of Compensation Paid to Board of Commissioners 
Forthe year ended December 31, 2012 

Name and Title / Contact Number 
Jim Hitchens, President 
(985) 748-7741 

Evelyn Jones, Secretary-
(225) 222-6826 

Nancy Holland 
(985) 748-4879 

Wilbert Knox 
(225) 222-4401 

Lea Vem Sims 
(225) 222-4367 

Treasurer 

Address 
6914 Highway 441 
Amite, LA 70422 

16375 Highway 441 
Kentwood, LA 70444 

11853 Hwy 441 
Amite, LA 70422 

11491 Hwy 38 
Greensburg, LA 70441 

1595 Pumping Statbn Rd 
Greensburg, LA 70441 

Compensation 
Received 

$ 600 

550 

600 

600 

500 

$ 2,850 

Term 
Expiration 

7/26/16 

7/26/17 

7/26/15 

7/26/14 

7/26/13 

See accountant's report. 
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Schedule 4 
Waterworks District No. 2 of St. Helena Parish 

Schedule ofWater Rates 
Forthe yearendedDecember31,2012 

Water 

Residential Rates Commercial Rates 
15.00 - Fir.st 2,000 Galtans $ 33.00 - First 8,000 Gatons 
3.00 - Per 1,000 GalbnsofWater over 2,000 Galtans $ 3.00 - Per 1,000 Galbns of Water over 8,000 Galtans 

Waterworks District No. 2 of St. Helena Parish 
Schedule of Water Customers 

For the year ended December 3 1 , 2012 

December December Increase 
31,2012 31 ,2011 (Decrease) 

Customers 
Residential 2^60 2^47 13 
Commercial and Dairy 63_ 64_ (1) 

Total Customers 2,323 2,311 12 

Number of customers having a meter size larger than the residential size (3/4") 40 

See accountant's report. 
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Report on Internal Control over Financial Reporting and on 
Compliance and Other Matters on an Audit Financial 
Performed in Accordance with Government Auditing 

Standards 
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ANTHONY B BAGLIO, CPA 
A PROFESSIONAL ACCOUNTING CORPORATION 

2011 Rue Simone 
Hammond, Louisiana 70403 

(985) 542-4] 55 or (985) 542-4186 

May 29, 2013 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLLiNCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT 
A UDITING STANDARDS 

Board of Commissioners 
Waterworks District No. 2 of St. Helena Parish 
Greensburg, Louisiana 70441 

I have audited, in accordance with the auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, the financial statements of the 
business-typed activities of Waterworks District No. 2 of St. Helena Parish, Greensburg, 
Louisiana, a component unit of the St. Helena Parish Police Jury, as of and for the year ended 
December 31, 2012 and 2011 and the related notes to the financial statements, which collectively 
comprise Waterworks District No. 2 of St. Helena Parish, Greensburg, Louisiana's basic 
financial statements, and have issued my report thereon dated May 29, 2013. 

Internal Control over Financial Reporting 

In planning and performing my audit of the financial statements, I considered Waterworks 
District No. 2 of St. Helena Parish, Greensburg, Louisiana's intemal control over financial 
reporting (intemal control) to determine the audit procedures that are appropriate in the 
circtmistances for the purpose of expressing my opinions on the financial statements, but not for 
the piupose of expressing an opinion on the effectiveness of Waterworks District No. 2 of St. 
Helena Parish, Greensburg, Louisiana's intemal control. Accordingly, I do not express an 
opinion on the effectiveness of Waterworks District No. 2 of St. Helena Parish, Greensburg, 
Louisiana's intemal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a 
deficiency, or combination of deficiencies, in intemal control, such that there is a reasonable 
possibility that a material misstatement of the entity's financial statements will not be prevented, 
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in intemal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with govemance. 
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Board of Commissioners 
Waterworks District No. 2 of St. Helena Parish 
Greensburg, Louisiana 70441 

My consideration of intemal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in intemal control that might be 
material weaknesses or, significant deficiencies. Given these limitations, during my audit 1 did 
not identify any deficiencies in intemal control that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Waterworks District No. 2 of St. Helena 
Parish's, Greensburg, Louisiana's financial statements are free of material misstatement, 1 
performed tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance 
with those provisions was not an objective of my audit, and accordingly, I do not express such an 
opinion. The results of my tests disclosed no instances of noncompliance or other matters that is 
required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of my testing of intemal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the entity's intemal control or on compliance. This report is an integral part of an audit 
performed in accordance with Govemment Auditing Standards in considering the entity's 
intemal control and compliance. Accordingly, this communication is not suitable for any other 
purpose. 

Anthony B. Baglio, CPA 
A Professional Accounting Corporation 
Hammond, Louisiana 

May 29, 2013 
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Waterworks District No. 2 of St. Helena Parish 
Greensburg, Louisiana 

Schedule of Current Year Audit Findings 
For the Year Ended December 31, 2012 

Section 1 - Summary of Auditor's Results 

I have audited the financial statements of Waterworks District No. 2 of St. Helena Parish as of 
and for the year ended December 31, 2012 and 2011, and have issued my report thereon dated 
May 29, 2013. I conducted my audit in accordance with auditing standards generally accepted in 
the United States of America and the standards applicable to financial audits contained in 
Govemment Auditing Standards, issued by the Comptroller General of the United States. My 
audit of the financial statements as of December 31, 2012 resulted in an unqualified opinion. 

Report on Intemal Control and Compliance Material to the Financial Statements 

Intemal control 
Material weaknesses identified? yes x no 

Significant deficiencies identified not 
considered to be material weaknesses? yes x no 

Compliance 
Noncompliance material to fmancial 
statements noted? yes x no 

Section 11 - Financial Statement Findings 

None. 
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